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PROGRESS REPORT ON ACTIVITIES - WOOLGAR GOLD
PROJECT, QLD - 2005 DRILL PROGRAM

The Company advises that its 2005 drill program a Woolgar will
commence on the 3rd of May 2005.
Hole planning is completed, and drill site preparations are well advanced.

A staged drill program, using a track mounted UDRG650 drill rig , is
planned to run throughout the year. The initial stage will comprise 5000m
of RC drilling, focused on priority targets in the Sandy Creek area and at
the Soapspar deposit.

Historical mining activity in the Woolgar Goldfield has demonstrated wide
spread gold mineralization throughout the area, which is currently held by
Strategic under various mining titles.

With the highly successful results achieved from programs conducted over
the past three years the directors are very optimistic of a successful drilling
campaign this year.



Sandy Creek Drilling

The planned drilling within the Sandy Creek area will target shallow
positions supported by encouraging rockchip, previous drilling results and
|P anomalies identified during the 2003 -2004 exploration program.

Previous similar drilling campaigns conducted by Strategic in the
Sandy Creek area over the past three years have identified a
number of near surface high grade deposits at Explorer, Explorer
South, Shanghai and Finn.

The main targets (in order of priority) include:

1) Two strong chargeability anomalies (Grand Central /Camp Vein and
Explorer SE) where initial drill holes intersected extensive gold
anomalism, veining and alteration. The IP responses and veining and
ateration within these zones are analogous to the high grade
Explorer Zone.

2) The newly discovered Shanghai West ore shoot intersected in the last
phase of drilling in 2004.

3) An extensive area of mgor epithermal veining at Hillview where
surface sampling and drilling in late 2004 returned very encouraging
results.

4) The eastern extension to the IP anomalous portion of Explorer South
structure. Where a high grade zone was identified through drilling in
2003 — 2004.

5) A gold mineralized portion of the large China Wall vein intersected
in historicd drilling.

6) Infill and step-out drilling to confirm continuity of the higher grade
portion of the Lost World gold resource. The drilling at Lost World
will provide information on the continuity and extensions to the near
surface gold resource and valuable data upon which to design a
systematic deep diamond drill program.

The target areas are shown in yellow on the attached plan.



Soapspar Drilling

Drilling at Soapspar will re-assess the extent of identified high grade ore
shoots within the Soapspar deposit. Despite having an established
resource, no drilling has been carried out a Soapspar since the early
1990’'s. Re-assessment of the drilling at Soapspar has highlighted areas
of untested potential next to high grade mineraization originaly
intersected in SSDO001 (47.6m @ 6.18g/t Au from 73.9 to 120.9m

depth).

The Soapspar deposit is located 5 kilometres North of the Sandy Creek
epithermal field (refer attached plan).

Farm Out Proposals

As previoudy reported the company has recelved approaches from
several mgjor gold producers with a view to securing a farm in
agreement over the Woolgar project.

Testing of the deeper gold potential at Woolgar is a priority for the
company and amajor farm in partner will be considered as an option to
achieve this objective.

Yours faithfully,

W.A.C. Martin
Managing Director

Note: The information in this report has been compiled by Mr Barry Fehlberg who is a member of the
Australian Institute of Mining and Metallurgy and has a minimum of five years experience in the field of
activity being reported on. Thisreport accurately reflects the information compiled by that person
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